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HIGGINSON & MORRELL P.C.
Cer’rlﬂed Public Accountdn'rs

| To the Board of D1rectors
‘Genesis Services, Inc

Salt Lake C1ty, Utah

R We have complled the accompanylng statement of fmanmal position of Genes1s Serv1ces Inc (a

nonprofit orgamzatlon) as of June 30,2006, and the related statements of activities, cash flows and

functional expenses. for the year then ended; in accordance with Statements on Standards for - )
- Accountmg and Rev1ew Serv1ces 1ssued by the Amencan Instltute of Certified Pubhc Accountarits.”

A compllatlon is llmlted to presentmg in the form of ﬁnanmal statements 1nformat10n that is: the' PR |
representation of management. We have not audlted or reviewed the accompanying financial - .

statements and accordmgly, do not express an opmlon or any other form of assurance on them .

i ol

November 13, 2006 - o

3920 South 1100 East, Suite 120 / Salf Lake City, Utah 84124 / 801-268-8478



 GENESIS SERVICES, INC. .
STATEMENT OF FINANCIAL POSITION o
: : * JUNE 30,2006

~ See Accountant 's Cpmpﬂaﬂon Report

ASSETS

ASSETS.

- Cash
Accounts recelvable
L ‘Prepa1d experises .

Secutity deposits

o Eqmpment net of deprecmhon of $3 836 .

TOTAL ASSETS -

_ LIABILITIES AND'NET ASSETS

LIABILITIES

Accounts payable
Accrued liabilities
Loans from ofﬁcers a

B Bank loan lifie of credlt

“TOT'AVL' LIABILITIES“ f.

NET ASSETS
Unrestricted

' The accompanying notes are an integral patt of these financial statements.

TOTAL LIABILITIES AND NET ASSETS

2.

S SR B L VR

11,168
8115
100

128

¥ 1173~

10075‘ '

124,820

S 3930

7 39998

| (19373)

$ 20625 .




GENESIS SERVICES INC
- STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2006

.. See Accountant's Compilation Report .

REVENUES

| Program fees - supporuve ]ob based trammg

Program fees - compamon sefvices
Program fees - supported 11v1ng

- Contr1buted mterest mcome R
‘ M1sce]lane0us mcorne ‘
‘Clontrl‘butlons, A

~ TOTALREVENUE

EXPENSES

Program services:
Supportive job based ttammg
Companion setvices '
Supported living

‘Supporting services:

Management and ge‘neral 3 ‘

TOTAL EXPENSES

| INCREASE (DECREASE) IN NET ASSETS :
- NET ASSETS BEGINNING OF YEAR

NET A;SSETS-__END‘OF_;.YEA-R‘ R

‘Net Assets o

Unrestricted

$ . 68008 .
. 4,503 -

g

o387

3208

5,000

85,917

| 66,335
3,560
' 866 B '

' 9,862

80623 ¢

© 5204 .

(4,667

s (19373

The accompanylng notes are an mtegral patt of these ﬁnanclal statements '
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GENESIS SERVICES, INC. '
-+ 'STATEMENT OF CASH FLOWS -
- FOR THE YEAR ENDED JUNE 30, 2006
' See Accountants Report | '

: CASH FLOWS FROM OPERATING ACTIVITIES

Increase (decrease) in net assets

Adjustments to reconclle increases in net assets to net cash provlded by operatlng
- activities: ‘ '

Deprec1at10n

- “(Increase) decrease i 1n operatlng assets

Accounts recelvables
Prepa1d expenses :
Advances to employees
Deposits ~ .

Increase (decrease) in operatlng habl]mes
_ Accounts payable - .- '
_Accrued liabilities:

Net cash used by operating activities

'. CASH FLOWS FROM FINANCING ACTIVITIES

Botrowings on officet loans

- Payments on line of credit

Net cash used from financing activities

NET INCREASE (DECREASE) IN CASH

CASH - BEGINNING OF YEAR
, CASH -END 01= YEAR

SUPPLEMENTAL DATA

Interest pa1d

§ 5204

g

a0
(6,131
264
625.

L1837
3,062

4003

R R
(44

(379

3,624

E 2510)

‘_'$ C 1,114

51,626

The accompanylng notes ate an mtegral part of these ﬁnanclal statements -
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.

. of three to seven years

' GENESIS SERVICES, INC.
_ 'NOTES TO FINANCIAL STATEMENTS
JUNE 30,2006

- NOTE A- NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

i ,Nature of Act1v1t1es )

Genesis Services, Inc. (Genes1s) isa Nonproﬁt Corporation. orgamzed under the laws of the State

. * of Utah.. Its purpose is to prov1de vocational and rehabilitative services to individuals in the Salt: |
- Lake C1ty area who' have temporary or permanent physical and/or emotlonal dlsabllltres w1th the -

ultlmate goal be1ng permanent job placement for these 1nd1v1duals

- Estlmates A
~ 'The preparatlon of ﬁnanclal statements in conformity with generally accepted accountlng pnnc1p1es S
‘requires management to make estimates and assumptions that affect certain reported amounts and

disclosures. Accordmgly, actual results could differ from those estimates. .

Support and Revenue - . .
Genesis has a Contract for Services with the state of Utah Department of Human Serv1ces to prov1de

services for individuals with disabilities who meet the eligibility criteria for the Division of Services

for People with Disabilities. The billing for services is on a cost reimbursement. basis based on’
individual units of service provided by Genesis, payable at the allowable established rate by the

' Division of Services and is open-ended. The Contract is effectwe as of July 1, 2004 through June
. 30, 2007. For the year ended June 30, 2006, 16% of Genesis’ revenue was from this contract. The
‘majority of the revenue (73%) comes from the Utah State Department of Educatlon the D1v1s1on of

‘ Rehabilitation Serv1ces The billing for services is on a cost reimbursement basis based on, .

individual unites of serv1ce provided by Genesis, payable at the allowable establlshed rate by the ‘

Division of Rehabllltatlon Serv1ces and is open—ended

Furniture and Egulpment - :
Donations of furniture and equlpment are recorded as support at their estimated fair value. Such

donations are reported as unrestricted support unless the donor has restricted the donated asset to a
spec1ﬁc purpose. Assets donated with explicit restrictions regardlng their use and contrlbutlons of

' cash that must be used to acquire property and equipment are reported as restricted support. Absent ‘
~"donor. st1pulat10ns regardlng how long those donated assets must be mamtamed Genesis - reports. |
expirations' of donor restrictions when the donated or acqulred assets are placed i in service as = .
instructed by the donor. ‘Genesis had no donated equipment for the year ended June 30, 2006.

Depreciation is computed USmg the stralght-lme method over an estlmated useful life for the assets"



o NOTE A NATURE OF ACTIVITIES AND SIGNIFICAN T ACCOUNTING POLICIES
- Cont1nued - : ‘ o

' Income Taxes

. Genesis is a not-for-profit orgamzatlon that is exempt from income taxes under prov1s1ons of the_
~".Internal Revenue Code 503(0)(3)

Cash and Cash Egulvalents

For the purpose of the statements of cash flows, Genes1s considers all h1gh1y 11qu1d 1nvestments

avalla_ble for current use with an initial maturity of three months or less to be cash equivalents.

B Expenses

Expenses are charged d1rect1y to program services on the statement of functronal expenses where

'_practlcable ‘Expenses, which are not specifically 1dent1ﬁable to certaln programs are allocated.
.'based on estimates prov1ded by management. :

o '_Advertlslng :
_ Advertising costs are charged to operations when 1ncurred The organization has no d1rect-response ‘

: advertlslng

NOTE B- RELATED PARTY TRANSACTIONS |

 The loans from ofﬁcers are unsecured non-interest bearing advances that are due upon demand For S
. generally accepted. accountlng pnnc1ple purposes, interest has been accrued at a rate of 8% on the .

loans and recorded as intérest expense in the financial statements. Since the interest expense will

not be. paid because the loans carry no-interest, the offset to interest expense has been recorded as -
- contrlbuted 1nterest 1ncome in the financial statements instead of an accrued 11ab111ty “

NOTE C BANK LOAN / LINE OF CREDIT

' Genes1s has a hne of credlt for $5,000 w1th a bank The 11ne is unsecured carnes mterest ata rate

that fluctuates monthly approximately 14% to 16% and has no maturity date. ‘Genesis is requlred'

to pay interest monthly along with a minimum monthly payment of approx1mate1y 4. 5% of the - :

prev1ous month’s outstandmg loan prmc1pal amount.




